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User prompts from Microsoft 365 Apps are sent to Copilot
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0 Copilot accesses Graph and Semantic Index for pre-processing
‘ Copilot sends modified prompt to Large Language Model
’ Copilot receives LLM response
‘ Copilot accesses Graph and Semantic Index for post-processing

‘ Copilot sends the response, and app command back to Microsoft 365 Apps
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1 Introduction

The behavior of reservation wages plays an important role in standard job search models. Mortensen
(1977) shows that increasing unemployment insurance (UI) benefits increase workers’ value of be-
ing unemployed and raise their reservation wages. The increase in the reservation wage due to
increased unemployment benefits was once viewed as a cost of increasing Ul generosity because a
higher reservation wage implies a lower probability of being employed and a longer unemployment
duration (Feldstein and Poterba, 1984; Chetty and Finkelstein, 2013). Contrary to the traditional
view, Shimer and Werning (2007) show that a higher sensitivity of reservation wages to Ul benefits
implies a larger welfare gain of UL On one hand, an increase in UI generosity increases workers®
pre-tax reservation wages, which is directly linked to workers” expected value when unemployed.
On the other hand, workers have to pay more employment taxes to finance increased unemploy-
ment benefits. Therefore, the effect of unemployment benefits on the reservation wage encodes
the marginal value of UL, and the after-tax reservation wage strikes the right balance between these
two forces.

Empirically, quasi-experimental evidence from France and Germany suggests that increasing
the potential duration of unemployment benefits has little impact on the reservation wage in the be-
ginning of the unemployment spell (Le Barbanchon et al., 2019; Lichter, 2016). Based on the the-
ory of Shimer and Werning (2007), the small reservation wage response to extended unemployment
benefits appears inconsistent with the empirical evidence for the consumption-smoothing benefits
of UL (Gruber, 1998; Chetty, 2008; Landais, 2015; Ganong and Noel, 2017; Huang and Yang,
2021; Kolsrud et al., 201 8).: The welfare gain due to increasing this duration should be reliant on
the consumption-smoothing benefits during the extended benefit period according to Schmieder
and von Wachter (2016). However, there are few estimates for the reservation wage response to a
benefit extension during an extended benefit period.

In this paper, I exploit a natural experiment in Taiwan to study the effect of extended benefits

! Gruber (1998), Chetty (2008), and Landais (2015) show evidence for the consumption-smoothing benefits of
increasing the Ul benefit level, while Ganong and Noel (2017) and Huang and Yang (2021) evaluate the consumption-
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Take your writing to the next level with Writing Coach Plan and navigate the brainstorming process

Learning Coach
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Unlock your potential with Learning Coach




(2 Critique my writing

Provide detailed and constructive
feedback on a piece of writing.

Teach me how to write
l instructions

Help me write instructions to
explain a complex process.
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Writing Coach

- Change the tone of an email

- Or message

Help change the tone of an email
or message from professional
language to a more casual tone.

(7)) Professional blog post

Help me write a blog post for my
company.

(2 Translate a piece of text

Translate a piece of text into
another language.

(2) Write a whitepaper

Help me write a whitepaper.
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